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SUBJECT : FINANCIAL GUIDELINES ON THE RECEIPT AND UTILIZATION OF 
FOREIGN AND LOCAL CASH DONATIONS AND GRANTS

I. RATIONALE

In line with the Department of Social Welfare and Development (DSWD) objective to 
simplify systems and procedures in the management and utilization of donations for 
purposes of accountability, transparency, efficiency and responsiveness, the review of 
existing guidelines and procedures governing the processing of donations in the 
Department has been undertaken.

Currently, there are numerous donations entrusted to the DSWD due to the occurrence of 
various natural and human-induced calamities. The use and utilization of these donations 
have been a challenge for the Department. Consequently, there is more demand from the 
donors, bilateral and multilateral organizations, other stakeholders and the public for 
transparency, accountability and reporting of these donations.

Sections 5 and 6 of the General Provisions of the General Appropriation Act (GAA) for 
Fiscal Year 2024 state that the Department may accept donations, contributions, grants, 
bequests or gifts, in cash or in kind, from various sources, local or foreign, for purposes 
relevant to its functions. As such, the Department is accepting local and foreign donations 
and grants from various donors that will support the implementation of the existing 
programs and projects.

The GAA provides that the receipt of cash donations shall be deposited with the National 
Treasury and recorded as Special Account in the General Fund, provided that those 
donations for a specific purpose with a term not exceeding one (1) year shall be treated 
as trust receipts but likewise shall be deposited with the National Treasury.

Moreover, the Commission on Audit (COA) has issued COA Circular 2014-002 on the 
Accounting and Reporting Guidelines on the receipt and utilization of the National Disaster 
Risk Reduction and Management Fund (NDRRMF), cash and in-kind aids/donations from 
local and foreign sources, and funds allocated from the agency’s regular budget for 
Disaster Risk Reduction and Management (DRRM) program. However, the subject of 
audit findings by the COA, among others, have always been on the slow utilization of cash 
donations specifically when cash donations remain unutilized for a period of one to two 
years. The cash donations take a number of months to accumulate before they may be 
made available for programming considering that there are allocations for Calamity Fund 
and augmentation support from the government.
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